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1. Valuation principles and criteria adopted in preparing the Interim Management
Report at 30 September 2016

The financial statements in this Interim Managenteport have been prepared following the
reclassified statements usually adopted for theé®@ors’ Report” and in accordance with
international accounting standards.

The Interim Management Report at 30 September P@stbeen prepared in accordance with
the requirements set out in Borsa ltaliana Notioe #6587 of 21 April 2016: "STAR Issuers:
information on interim management statements”.

The consolidated and separate income statememe&ign 3Q16 and in 9M16 are shown versus
the corresponding periods of 2015. Statement adnioral position and net equity figures
appearing in the financial statements are compuaiiéid the figures of the consolidated and
separate financial statements at 31 December 2015.

The quarterly financial statements at 30 Septer@bé6, as for those at 30 September 2015,
have been prepared net of tax and tax effects.

In 2016, after launching a voluntary public tendéfer (the “Offer”), Cairo Communication
acquired the control of RCS MediaGroup S.p.A. ("RGS‘RCS Group”) and consolidated the
company. Since RCS Group prepared the first endanfth closure after the completion date
of the transaction on 31 August 2016, the datenitifal consolidation adopted is 1 September
2016.

There were no other changes to the scope of colasioin from the consolidated financial
statements for the year ended 31 December 2015.

In this Interim Management Report, in order to pdeva clearer picture of the financial
performance of the Cairo Communication Group, lesi@f the conventional financial
indicators required by IFRS, a numberatternative performance indicatorsare shown that
should, however, not be considered substitutelsasfe adopted by IFRS.

The alternative indicators are:

- EBITDA: used by Cairo Communication as a target to momiigrnal management, and in
public presentations (to financial analysts ancegters). It serves as a unit of measurement to
evaluate Group and Parent operational performawdd, the EBIT, and is calculated as
follows:

Profit from continuing operations, pre tax

+/- Net finance income
+/- Share in associates

EBIT - Operating profit




+ Amortization & depreciation

+ Bad debt impairment losses

+ Provisions for risks

+ Income (charges) on investments measured atyéquit

EBITDA — Operating profit, before amortization, depreciation, write-downs and

impairment losses

EBITDA (earnings before interest, taxes, depreaiatind amortization) is not classified as an
accounting measure under IFRS, therefore, therieriselopted for its measurement may not be
consistent among companies or different groups.

RCS defines EBITDA as operating profit (EBIT) befodepreciation, amortization and
impairment losses on fixed assets, and also inslideome and charges from investments
measured at equity.

The main differences between the two definitionEBfTDA lie in the provisions for risks and
in the allowance for impairment, included in thelEBA definition adopted by RCS, while
they are excluded from the EBITDA definition adaptey Cairo Communication. Owing to the
differences between EBITDA definitions adopted,thiis Interim Management Report at 30
September 2016, consolidated EBITDA has been détedrconsistently with the definition

adopted by Cairo Communication.

The Cairo Communication Group also considers rige financial position (net financial
debt) as a valid indicator of the Group’s financialustiure determined as a result of current
and non-current financial liabilities, net of caghd cash equivalents and current financial

assets.

2. Group performance

In 9M16, the Cairo Communication Group continuedperate as a:

= publisher of magazines and books (Cairo Editoredfidle Giorgio Mondadori and Cairo
Publishing);

= TV (La7, La7d) and Internet (La7.it, TG.La7.it) pisher;

= multimedia advertising broker (Cairo Pubblicita) tbe sale of advertising space on TV, in

print media, on the Internet and in stadiums;

! Included following the consolidation of RCS



= network operator (Cairo Network), for the activitief which, in 2016, work continued on

the implementation of the mux.

In 2016 Cairo Communication launched a voluntarpliputender offer (the “Offer”) on all
ordinary shares of RCS MediaGroup S.p.A. (“RCS8), & consideration composed of no. 0.18
Cairo Communication shares and 0.25 Euro in caskdoh RCS share tendered. Following the
end of the acceptance period, on 15 July 2016254.8 million RCS shares had been tendered
to the Offer, equal to 48.82% of the RCS sharetahgiayment of the consideration of which
was made on 22 July 2016. In addition, between 228 July 2016, in accordance with
applicable law, further no. 56.7 million RCS shahex]l been tendered to the Offer, which
correspond to 10.87% of the RCS share capitalmpay of the consideration of which was
made on 4 August 2016. A total of no. 311.5 millRCS shares, equal to 59.69% of the RCS
share capital, had been tendered to the Offeraftmtal consideration of no. 56 million Cairo

Communication shares and Euro 77.9 million in cash

In 9M16, the general economic and financial contexttinued to be marked by uncertainty.

In Italy, the advertising market - after reportmgositive trend in 2H15 versus 2H14 (+3.48¢,
Nielser) - showed, nonetheless, positive signs in 9M1@&wgrg by 2.5%, driven by the
performance of the TV advertising market (+7%), l&hihe magazine and daily newspaper
advertising market dropped by 3.8% and 6%. In 9Mh&, online segment dropped by 2.2%
versus 9M15AC Nielseh

In Spain, where RCS operates through its subsidimgad Editorial, the advertising sales
market was up by 3.4% versus 9M12p( Arce Mediq Specifically, the daily newspaper,
magazine and supplement market fell, respectiveyy6.9%, 3.7% and 15.9% versus 9M15.
Advertising sales on the Internet, instead, inczdds/ 14.8%.

Economic uncertainty in the short-medium term digodaily newspaper and magazine sales
figures.

Looking at circulation in Italy, the print produatarket continued its downturn in the first 8
months of 2016. Specifically, generalist newspapgh a circulation above 50 thousand
copies) reported a drop in print circulation of 3%. (13.3% including digital copies), while
sports newspapers fell by 8.2% versus the samegeri2015 ADS January-August 2016).

The same trend was seen in Spain, with newspapes dacreasing versus the same period in
2015. Cumulative figures on circulation in Septem{@JD) regarding generalist newspapers
(generalist newspapers with a circulation abovahtsand copies), business newspapers and

sports newspapers indicate a drop, respectivel{0%, 10.9% and 7.3%.



In 9M16, the Cairo Communication Group:

- acquired the control of RCS, becoming a major matlia publishing group with a stable,
independent leadership, well-positioned to esthbitself as one of the major player on the
Italian market, with a strong international presernic Spain, by leveraging on the high
quality and diversification of products in the gailewspaper, magazine, television, web and
sport events segments, maximizing the opportunidgsing from the convergence of
traditional media on digital platforms;

- achieved highly positive results in the Cairo Editomagazine publishing segment,
confirming the high circulation levels of the pudations, and worked on improving the
levels of efficiency reached in containing cost®uction, publishing and distribution);

- continued the growth strategy of Cairo Editore byinching the fortnightly magazine
“Nuovo e Nuovo TV Cucina” in January (approximatéBl thousand average copies in the
January-August eight-month period of 2059, and “Enigmistica Piu” (162 thousand
average copies in the first 24 issues);

- continued to work on strengthening the results had tationalization and cost-curbing
measures achieved in the TV publishing segment)(lte2013-2015; profit for the period
(a negative gross operating profit of approximatelyo 2 million versus Euro 3.1 in 9M15)
was affected by the significant investment made the July-September quarter in
programming costs to enhance the quality of thenseinschedule, which increased all-day
audience figures in the quarter by approximately &4d by approximately 10% in prime
time (from 8:30 PM to 11:30 PM), accelerating irp®enber (approximately +17.2% in the

all-day share and +28% in prime time).

Considering thentire Group’s scope of consolidationand therefore including also RCS for

the month of September 2016, in 9M16, lookingcatrent operations, consolidated gross

revenue amounted to approximately Euro 272.1 milligsing sharply versus 9M15 (Euro 185.7
million), due mainly to the consolidation of RCShiah brought an increase of approximately
Euro 83.4 million._Gross operating profit (EBITDANd _operating profit (EBIT) came to Euro
23.8 million and Euro 10.9 million (Euro 10.8 mili and Euro 4.8 million in 9M15). Profit

attributable to the owners of the parent came fw@pmately Euro 6.3 million (Euro 6.6 million
in 9M15). Including non-recurring charges assodateith the Offer, consolidated gross
operating profit (EBITDA), operating profit (EBITgnd profit attributable to the owners of the

parent came, respectively, to Euro 22.1 million,d22.2 million and Euro 5 million.



segment, the advertising segment, the TV publiskeéggnent (La7), Il Trovatore and the network

On a like-for-like basis with 2015, considering only the Cairo Editore magazpublishing

operator, looking atcurrent operations alone, consolidated gross revenue amounted to

approximately Euro 188.7 million (including grosseoating revenue of Euro 181.1 million and
other revenue and income of Euro 7.6 million), @psus 9M15 (Euro 185.7 million, including
gross operating revenue of Euro 177.4 million arldeio revenue and income of Euro 8.3
million). Gross operating profit (EBITDA) and opéra profit (EBIT) came to Euro 10.3
million and Euro 3 million (Euro 10.8 million anduEo 4.8 million in 9M15). Profit attributable

to the owners of the parent came to approximatalp B.3 million (Euro 6.6 million in 9M15).

Looking at the business segments, in 9M16:

- in the magazine publishing segment (Cairo Editore)gross operating profit (EBITDA)

and operating profit (EBIT) came to Euro 11.5 mifliand Euro 10.7 million (Euro 12.5
million and Euro 11.7 million in 9M15). Costs of@pximately Euro 0.1 million and Euro
1.1 million were incurred for the launch of “Nuow Nuovo TV Cucina” and of
“Enigmistica Piu”, for a total of approximately Eud.2 million. The period under review
confirmed the excellent circulation results (Eug4bmillion versus Euro 55.1 million in
9M15); regarding weeklies, with about 1.9 milliornesage copies sold in the January-
August eight-month period of 201ADS, the Group retains its position as the leading
publisher in copies of weeklies sold at newsstamdt$y a market share of approximately
30%. Including the average sales of titles outhef ADS survey (the copies sold of the first
issues of “Enigmistica Piu”"), average copies soiceed 2 million.

- in the TV publishing segment (La7) the Group continued to work on strengthening the
results of the rationalization and cost-curbing sueas achieved in the 2013-2015 three-year

period, with a negative gross operating profit (EBR) of approximately Euro 2 million in

9M16. Operating profit (EBIT) came to approximat&yro -8.2 million and benefited in the

consolidated financial statements from lower araatibn and depreciation of Euro 4.2
million, due to the write-down of tangible and inggble assets made in 2013 in the purchase

price allocation of the investment in La7. In 9MXBpss operating profit (EBITDA) and

operating profit (EBIT) were negative and cameppraximately Euro 3.1 million and Euro

7.7 million. Operating profit (EBIT) benefited ihd& consolidated financial statements from

lower amortization and depreciation of Euro 7.9ionil;

- in theadvertising segment looking at current operations, gross operatirafip(EBITDA)

and _operating profit (EBIT) came to Euro 0.7 mitliand Euro 0.6 million (Euro 1.3 million
and Euro 0.7 million in 9M15). In 9M16, gross adigng sales on La7 and La7d channels



Advertising sales on Cairo Editore publicationsaisported a positive trend, reaching Euro

amounted to Euro 97.6 million, up by approximat2® versus 9M15 (Euro 96.1 million).

19.7 million at Group level, up by 4% versus 9MEuo 18.9 million); based on the
backlog as of November 14th 2016, it is possibldaresee advertising sales on Cairo
Editore publications for the quarter October-Delben2016 up more than 15% versus the
same period of 2015 (Euro 7,2 million);

- in the network operator segment the Group company Cairo Network continued
implementing the mux, the TV broadcasting systesetan digital terrestrial technology; at
full performance, the mux will cover at least 94%ilee national population, providing high-
quality service levels;

- intheRCS segmentconsolidated as from 1 September 2016, theréforBeptember alone,
gross operating profit (EBITDA) and operating ptqfiEBIT) came, respectively, to Euro

13.5 million and Euro 7.9 million.

In 9M16, La7’s average all-day share was 2.99% 2B8% in prime timgfrom 8:30 PM to
11:30 PM), with a high-quality target audience. {a7share was 0.58% (0.61% in prime time).
The audience figures of the channel’'s news andud#on programmes - such as the 8 PM
newscast (5.3% from Monday to Friday), “Otto e noézg5.5%), “Piazza Pulita” (3.6%),
“Crozza nel Paese delle Meraviglie” (7%), “CoffeeeBk” (4.2%), “Omnibus” (3.6%), “La
Gabbia” (3.1%), “L’aria che tira” (5%), “Bersaglidlobile” (3.4%), “Di martedi” (5.9%), “in

Onda” (4.2 %) and the new “Eccezionale Veramerel%) - were positive.

Specifically, with the enhancement of the summéedale in July and August 2016, the La7
network (La7 and La7d) achieved the best resulthenlast three years, with audience figures
increasing in all time slots (+5.3% versus 9M1%)calerating in September (approximately
+17.2% in the all-day share and +28% in prime tinke)the July-September quarter all-day
audience figures of the network (La7 and La7d)eased by approximately 8% and such a

positive trend continues in October (+6%).

Cairo Communication Group — Consolidated figures
The mainconsolidated income statement figuresn 9M16 can be compared as follows with
those of 9M15:



(€ thousands) 30/09/2016 30/09/2015
(Nine months) (Nine
months)
Current Non- Total
operations  recurring
items

Gross operating revenue 264,479 - 264,479 177,377
Advertising agency discounts (22,464) - (22,464) (16,560)
Net operating revenue 242,015 - 242,015 160,817
Change in inventory (1,042) - (1,042) 46
Other revenue and income 7,611 - 7,611 8,284
Total revenue 248,584 - 248,584 169,147
Production cost (156,959) - (156,959) (114,296)
Personnel expense (68,273) - (68,273) (44,100)
Income (charges) on investments measured at
equity 479 479 -
Non-recurring income and charges - (1,748) (1,748) -
Gross operating profit (EBITDA) 23,831 (1,748) 22,083 10,751
Amortization, depreciation, provisions and
impairment losses (12,882) - (12,882) (5,952)
EBIT 10,949 (1,748) 9,201 4,799
Net financial income (2,580) - (2,580) 520
Income (loss) on investments - - - -
Pre-tax profit 8,369 (1,748) 6,621 5,319
Income tax (793) 481 (312) 1,295
Non-controlling interests (1,277) - (1,277) (14)
Profit from continuing operations 6,299 (1,267) 5,032 6,600

attributable to the owners of the parent
Profit/ (loss) from discontinued operations
attributable to the owners of the parent (1) - (1) -

Profit attributable to the owners of the parent 6,298 (1,267) 5,031 6,600

In 9M16, consolidated gross revenue amounted tooappately Euro 272.1 million (comprising

gross operating revenue of Euro 264.5 million anlleio revenue and income of Euro 7.6
million), rising sharply versus 9M15 (Euro 185.7lman, comprising gross operating revenue of
Euro 177.4 million and other revenue and incomeEafo 8.3 million), due mainly to the
consolidation of RCS, which brought an increase approximately Euro 83.4 million.

Consolidated_gross operating profit (EBITDA) andergiing profit (EBIT) from current

operations came to approximately Euro 23.8 milligod Euro 10.9 million (Euro 10.8 million
and Euro 4.8 million in 9M15). Non-recurring chasgare attributable to part of the costs
incurred for the Offer. A further part of the chasgwas deducted from the share premium
reserve.

Including non-recurring charges associated with @tfer, consolidated gross operating profit

(EBITDA), operating profit (EBIT) and profit camegspectively, to Euro 22.1 million, Euro 9.2

million and Euro 5 million.

10



operating profit (EBIT), as shown in the tablesbwsiness segment results, are attributable to

As for revenue, the main changes in consolidatemsgyroperating profit (EBITDA) and

the consolidation of RCS. Mention should be maag #ince RCS prepared the first end-of-
month closure after the completion date of thedaation on 31 August 2016, the date of initial
consolidation adopted is 1 September 2016. Themecstatement shown in the Interim
Management Report at 30 September 2016 therefohedes the RCS results of September.
Specifically, the consolidation of RCS brought aarease in production cost of approximately
Euro 42.6 million, in personnel expense of appratety Euro 21.2 million, in amortization,
depreciation, provisions and impairment lossesppir@ximately Euro 5.6 million, and in costs
for financial activities of approximately Euro 218llion.

As mentioned earlier, in 9M16 operating profit (EBlin the TV publishing segment (La7)
benefited in the consolidated financial statemdds) lower amortization and depreciation of
Euro 4.2 million, due to the write-down of tangilded intangible assets made in 2013 in the
purchase price allocation of the investment in LB@r the same reason, in 9M15, operating
profit (EBIT) in the TV publishing segment (La7) nedited in the consolidated financial

statements from lower amortization and depreciatioBuro 7.9 million.

The mainconsolidated income statement figuregn 3Q16 can be compared as follows with
those of 3Q15:
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(€ thousands) 30/09/2016

(Three months)

30/09/2015
(Three months)

Current Non- Total
operations recurring
items
Gross operating revenue 135,031 135,031 49,936
Advertising agency discounts (9,788) (9,788) 114)
Net operating revenue 125,243 - 125,243 45,825
Change in inventory (967) - (967) 57
Other revenue and income 3,589 3,589 2,714
Total revenue 127,865 - 127,865 48,596
Production cost (76,876) - (76,876) (32,234)
Personnel expense (35,579) - (35,579) (13,676)
Income (charges) on investments measured at
equity 479 - 479 -
Non-recurring income and charges - (1,748) (1,748) -
Gross operating profit (EBITDA) 15,889 (1,748) 14,141 2,686
Amortization, depreciation, provisions and
impairment losses (8,027) - (8,027) (2,379)
EBIT 7,862 (1,748) 6,114 307
Net financial income (2,892) - (2,892) 121
Income (loss) on investments - - -
Pre-tax profit 4,970 (1,748) 3,222 428
Income tax (1,444) 481 (963) 716
Non-controlling interests (1,270) (1,270) (4)
Profit from continuing operations attributable to 2,256 (1,267) 989 1,140
the owners of the parent
Profit/ (loss) from discontinued operations
attributable to the owners of the parent - - - -
Profit attributable to the owners of the parent 2256 (1,267) 989 1,140

In 3Q16, consolidated gross revenue amounted to approgiyn&uro 138.6 million (Euro 52.6

million in 3Q15). Consolidated gross operating gr@EBITDA) and operating profit (EBIT)

came to approximately Euro 15.9 million and Eur® fhillion (Euro 2.7 million and Euro 0.3

million in 2015). Including non-recurring chargassociated with the Offer, consolidated gross

operating profit (EBITDA), operating profit (EBITgnd profit attributable to the owners of the

parent came, respectively, to Euro 14.1 million,d=6.1 million and Euro 1 million.

As mentioned earlier for the nine month periodhat $ame date of 30 September 2016, the main
changes are attributable to the consolidation efRICS results of September. Effects were also
felt from the significant investment made in théyddeptember quarter in programming costs to
enhance the quality of the summer schedule, wmcheased all-day audience figures in the
quarter by approximately 8% and by approximatelo1@ prime time (from 8:30 PM to 11:30
PM), accelerating in September (approximately +%/i@ the all-day share and +28% in prime

time).
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In 3Q15, operating profit (EBIT) in the TV publisty segment (La7) benefited in the

consolidated financial statements from lower amation and depreciation of Euro 1.1 million,
due to the write-down of tangible and intangiblsedas made in 2013 in the purchase price
allocation of the investment. For the same reasoB8Q15, operating profit (EBIT) in the TV
publishing segment (La7) benefited in the constéidafinancial statements from lower
amortization and depreciation of Euro 1.8 million.

The Groupstatement of comprehensive incomean be analyzed as follows:

(€ thousands) 30/09/2016 30/09/2016 30/09/2015 30/09/2015
(Nine months) (Quarter) (Nine (Quarter)
months)

Consolidated statement of

comprehensive income

Profit attributable to the owners of 5,031 989 6,600 1,140
the parent

Other reclassifiable items of the
comprehensive income statement

Gains (losses) from the translation of 82 82 -
financial statements denominated in
foreign currencies

Gains (losses) on cash flow hedges (35) (35) -
Reclassification to the income 221 221 -
statement of gains (losses) on cash

flow hedges

Tax effect (51) (51) -

Other non-reclassifiable items of the
comprehensive income statement

Actuarial profit (loss) from defined (339) - 477 -
benefit plans

Tax effect 81 - (131) -
Total statement of comprehensive

income attributable to the owners 4,990 1,206 6,946 1,140

of the parent

The Group’s performance can be read better by amgythe 9M16 results bgnain business
segment(magazine publishing Cairo Editore, advertising, dublishing La7, network operator
(Cairo Network), Il Trovatore and RCS) versus thoE8M15:
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2016 (ine mouths) T e pwmne T e e e
shing La?7 _{C airo items and
(€ thousands) Metworl) um;ﬁ::n- ul:::{l-
ted

(ross operating revenus 72923 118,502 70,705 B3 429 T4 731 - {B2.313) 264472
Advertising assncy discounts - ) - {5514) - - - - (22484
MNet operating revenne 70,705 T 015 T04 731 - {82.515) 242015
Change in inventory - - @71 - - - - (1042
Other incoms £72 5,175 - 2 73 - - 74811
Total revenue 102024 75,8580 TEn44 TG 804 - (82.515) 248,584
Production cast (95,1637 (51,8247 (42843 {375 {776) - B2515 {156.259)
Parsonnsl expanss {6.109) {26,088y  {21.231) {300 {110% - - {68273)
Income {charsss) on investmeants - - - 472 - - - - 472
mezsurad at equity
Incoms (non-recurring charsss) - - - - - {1,748 - {1,748
Gross operating profit (EBITDA) 11549 752 {2,032) 13,543 101 {82) {1,748) - 22,083
Amortization, depreciztion, (B2 (121 {65.201) (5647 - {1y - - {12,882}
provisions and impainment losses
EBIT 10,707 61 {8,233) T804 101 {83y {1,748) - 2201
Income {lass) on investments - - - - - -
Wet financizl income {7y PR 321 {2,883y {13 {13 - - {2.580%
Pre-tax profit 10,700 497 (7,842) 5,003 100 (84) (1,748) - 6,621
Incomes tax {3.663) 421 5072 {1.7635) {36) 20 481 - (312
Mon-controllinz interssts - - - {1264 {133 - - - {1277
Frofit from continuing 7037 1 {2,770) 1974 51 [LEN] {1,267} 5032
operations attributable to the
owners of the parent -
Profit / {loss) from discontimed - - - - - - - [N {1
aperations
Brofit attributable to the ovmers 7037 71 {2,770) 1074 51 {64} {1,267) [1}] 5031
of the parent

E— Ll L C R

La? {Cairo items and
(€ thousands) Networlk) u;]:iﬂ_ n.nnt]::cn-
ted

{Gross apefating revenns 71252 115,757 §2 525 6462 - {80,190 177377
Advertising azancy discounts - {16360 - - - - {16.3607
Met operating revenue 71,252 20107 69306 662 - {80,190} 160317
Changs in inventary 4 - - - - - 44
QOther incoms 13544 768 2 78 - 5254
Total revenue 72,644 20965 73 {80,190} 169,147
Production cost (45815) (23398 (33 B0.120 (112,296
Personns] sxpenss (14273) {32400 {713 - (44,1007
Incomes (charss:s) on investments - - - - - - -
mezsured &t equity

Incoms {(non-recusring chassss) - - - - - - -
Gross operating profit (EBITDA) 12 456 1317 {3,108) 101 {29y - 10,751
Amostization, depreciation, {784y {392y #3575 - {13 - (3.952)
provisions and impainment lossss

EBIT 11672 T35 {7,680) 101 {29 - 4799
Incomes {loss) on investmants - - - - - - -
Net financizl incoms 2 15 443 4 - - 520
Pre-tax profit 11,670 810 {7,237y 105 29) -

Incams tax {3.926% {483y 5.743 [EX] B -
Mon-controlling interests - - {143 - -

Profit from continwing operations 7,744 317 {1,404} &4 {21} -

attributable to the owners of the

parent

Pyafit / {loss) from discontimed - - - - - -

aperations -
Profit attributable to the ovmers of

the parent 7,744 317 {1494} 54 {21y - 6,600
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T — N G B U
-4 La7 _{C Airo items and
(£ thousauds) Networlk) nﬂn]]:::‘_ mnt]‘:dﬂcn—
ted
Gross operating revenns 246284 29778 15925 B3 420 208 241 - {20834y 135031
Adwertising agancy discounts - (22743 - - - - - (2,788
Met operating revenne 26,284 25504 15925 TS 08 161 - {20854) 1257243
Changs in inventary 4 - - L] - - - - (267
Other incoms ai 2976 - 1 22 - - 3,589
Totsl revenue 15504 158,901 76944 109 183 - (20854) 127865
Production cost {24.576) (13277 (42,640 {153} {282) - 20,854 {76.876)
Personnel sxpsnse {1,869y (1703} (2L231) 33y - - 35579
Income {chargss) on investments - - - 478 - - - - 478
mezsured at eqoity
Incomes (noan-recusring charsss) - - - - - - {1,748 - {1,748
Gross operating profit (EBITDA) 5,261 (851) {2.079) 13543 49 (34) {1,748) - 14141
Amartization, depreciation, provisions {273 (L) {2,033 (384T - {1y - - 8027
=nd impzirment losses
EBIT FLLE 918y {4,118) 7896 49 (35) - - 6,114
Incoms {loss)on investmants - - - - - - - -
Het financial incoms 1 {23y a3 (2,883 - - - - {2892y
Pre-tax profit 4939 {1,011} {4,025) 5003 49 {35) - _ 3122
Incoms tax {1837 304 1,461 (1.765) {17 10 481 - (263)
Nan-controllinz interssts - - - {1.264) ()] - - - {1270
Profit from continuing operations 3352 {707y (2,364) 1074 26 (25) {1.267) - 239
attributable to the owners of the
paTEDL
Brofit / {lass) from discontimed - - - - - -
aperations - - -
Profit attributable to the ovners of
the parent 3352 {707 {2.364) 1974 26 {25} {1267} - 239
T — O o
La"? {Cairo items and
£ thousands) Network) u;]::t . unt]:du:n—
ted

Gross operatinz sevenns 25247 28,450 15882 - 206 - - {19.956) 40034
Advertising assncy discounts - (41113 - - - - - - {41113
Net operating revenue 25247 24339 15939 - 206 - - {19.956) 45 825
Chang= in inventory 57 - - - - - - - 57
(iher income 423 353 1863 - - 75 - - 2714
Total revenue 25717 214 692 17852 - 206 75 - {19 956) EEET
Pyodnction cost {16,443) (23,6500 {11247} - {141} [ - 12,956 {32,234)
Persannel expensa 4329 {1609 {7490 - {18} 32 - - {13.676)
Income (charsss) an investments - - - - - - - - -
messned &t equity

Income {non-recurring charsss) - - - - - - - - -
Gross operating profit (EBITDA) 4,755 {567 {1,585) - 49 34 - - 2 656
Amartization, depreciation, (302) {265) {1,812} - - - - - 2379
provisions and impairment lossss

EBIT 4,453 {832} (3,307 - EL EE] - - 307
Income (loss) on investments - - - - - - - - -
Net financial incoms 3 13 105 - - - - - 121
Pre-tax profit 4456 {319y {3,101} - 49 34 - - 478
Incoms tax (1227 110 1293 - 31 o - - 716
Non-contrelline interests - - 4] - - - [
Profit from continuing operations 3,009 {609y {1,200y - 14 25 - - 1,140
attributable to the ovmers of the

paTEnt

Pyofit / {loss) from discontimed - - - - - - - - -
apefations

Profit attributable to the ovners of

the parent 3009 {608y {1189} - 14 15 - - 1140
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3. Consolidated statement of financial position
The main figures of the consolidatsthtement of financial positionat 30 September 2016 can

be analyzed versus the situation at 31 Decembés:201

(€ thousands) 30/09/2016 31/12/2015

Statement of financial position

Property, plant and equipment 115,576 3,080
Intangible assets 722,145 60,917
Financial assets 72,547 1,702
Deferred tax assets 133,001 4,186
Net current assets (134,890) (17,438)
Total assets 908,380 52,447
Non-current borrowings and provisions

185,872 41,973
(Net financial position)/Net debt 359,330 (105,776)
Equity attributable to the owners of the parent 8,337 116,196
Equity attributable to non-controlling interests 34,741 54
Total equity and liabilities 908,380 52,447

The main changes in the figures in the statemefihahcial position versus 31 December 2015
are attributable, to the acquisition of the con&matl subsequent consolidation of RCS.

Specifically, the acquisition of the control of R@8ough the Offer resulted mainly in:

- an increase in equity as a result of the capitaleimse resolved by the General Meeting on
18 July 2016, which was performed in two tranct&#sJuly and 4 August 2016), in order to
pay the share component of consideration to the R@eholders who had accepted the
Offer. A total of no. 311.5 million RCS shares wésadered to the Offer, equal to 59.69%
of the RCS share capital, for a total of no. 56lianl Cairo Communication shares, in
addition to Euro 77.9 million paid in cash. Theitalpncrease was accounted following the
application of IFRS 3 Business Combinations.

- the acquisition of the controlling interest in RGI% results of which were consolidated as
of 1 September 2016.

In the context of the transaction aimed at acqgithre control of RCS, Cairo Communication

entered into a revolving facility for a maximum amé of Euro 140 million, approximately

Euro 78,2 million of which drawn down, to finanttee payment of the cash component of the

Offer and for general business purposes.

The subsequent consolidation of RCS, mainly reduiteparticular, in:
- an increase in intangible assets since, at sutd) 8CS’s intangible assets amounted to

approximately Euro 399 million. The consolidatediabae sheet of RCS contains a
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significant set of intangible assets, which shob&l regularly subject to evaluation, in
accordance with international accounting standamdsyrder to verify their recoverable
carrying amount;

- the generation of additional intangible assets ketu#he difference between the carrying
amount of the investment and the consolidated pta equity of RCS at the date of the
acquisition of control. At the date of preparingsthinterim Management Report at 30
September 2016, the determination of the fair valueCS assets and liabilities required in
the application of the “acquisition method" undeRE 3 is still in progress; the difference
between the value of the investment in RCS anadmsolidated pro rata equity of the RCS
Group at the combination date has been provisiprimbked to "intangible assets". The
determination requirements under IFRS 3, once cet®a@] may result in a different
measurement of the assets and liabilities of thé& R&Zoup at the date of the business
combination, with resulting operating and finanoédlects, including the amortization of
any assets with finite useful life from the date coimbination, which may also be of a
significant level. Further analysis is in progressgh regard to the possible alternative
accounting approach in consolidation (proportiardull approach);

- a deterioration of the net financial position opegximately Euro 382 million, equal to the
financial debt of RCS at 30 September 2016;

- anincrease in deferred tax assets attributalf®8 by approximately Euro 127 million;

- an increase in non-current borrowings and provisiby approximately Euro 150 million,
attributable to staff benefits of approximately & 8.8 million, to provisions for risks and
charges of Euro 54.1 million, and to the defergedgrovision of Euro 56.9 million;

- adeterioration of working capital at 30 Septenf@t6 of approximately Euro 98 million.

As explained in the 2016 Half-Year Financial Repoft Cairo Communication, to which
reference is made for further details, the constilich of RCS changed the profile of liquidity
risks and currency and interest rate risks, inteouy a risk profile associated with the
measurement of intangible assets, and also chatigeéhcome statement and balance sheet

structure of the Cairo Communication Group, paatsaction.

Mention should be made that at their Meeting omAp¥il 2016, the shareholders approved the
distribution of a dividend of 0.20 Euro per shanglusive of tax, with coupon detachment date
on 9 May 2016, for a total of Euro 15.7 million.
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In 2016, as part of the share buy-back plans, eastry shares were sold or purchased. At 30
September 2016, Cairo Communication held a totaloof779 treasury shares, or 0.001% of the
share capital, subject to art. 2357-ter of thedtaCivil Code.

4. Consolidated net financial position
The consolidatechet financial position at 30 September 2016, versus the situation at 31

December 2015, can be summarized as follows:

Net financial debt Cairo RCS 30/09/2016  31/12/2015 Change
at 30 September Comm.
2016
Cash and cash equivalents 118,050 15,311 133,361 125,776 7,585
Other currgnt flna.nC|aI assets i 899 899 899
and financial receivables
Current financial payables

(5,000) (49,020) (54,020) (5,000) (49,020)
Current net financial
position (net financial debt) 113,050 (32,810) 80,240 120,776 (40,536)
Non-current financial

89,450 343,494 432,944 417,944
payables (89,450) (343,494) (432,944) (15,000) (417,944)
Non-current financial
liabilities from derivative - (6,626) (6,626) - (6,626)
instruments
Non-current net financial
position (net financial debt) (89,450) (350,120) (439,570) (15,000) (424,570)
Net financial position (net
financial debt) continuing 23,600 (382,930) (359,330) 105,776 (465,106)

operations

The main changes in the consolidated net finapoaltion versus 31 December 2015, as shown
in the table above, are attributable to the actjoisiof the control and subsequent consolidation

of RCS. Main loan agreements in place:

Intesa San Paolo loan

In the context of the transaction aimed at acqgitime control of RCS, in July 2016, Cairo
Communication concluded a revolving loan agreemwtti Intesa Sanpaolo for a maximum

amount of Euro 140 million, approximately Euro 78f2which drawn down at 30 September
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2016, to finance the payment of the cash compaooiethie Offer and for more general business
purposes.

The loan has a duration of 60 months from the dbtest use, with a margin of 48 basis points
over the Euribor (for a duration corresponding lte televant interest period), and does not
require any collateral or financial covenants,ionits to the distribution of dividends by Cairo
Communication.

The loan agreement provides for the customary septations, warranties and commitments
typical of such transactions. No commitments amguired from Cairo Communication in
relation to RCS Group companies (including limdsthe disposal of assets or the assumption
of financial debt). Additionally, the loan agreerhenntains a cross-default clause (i.e., call in
of the loan in the event of default under otheml@greements) regarding exclusively loan
agreements relating to Cairo Communication andacerelevant subsidiaries (Cairo Editore,
Cairo Pubblicita and La7), excluding, therefore, kban agreements related to RCS.

Early repayment is envisaged in the event of a gdan control of Cairo Communication, and
should the latter cease to directly or indirectbichan interest of at least 35% in the share
capital of RCS.

RCS financial debt

The loan agreement concluded between RCS andniderke provides for a maximum amount
of Euro 352 million (divided into a term line fomaaximum amount of Euro 252 million, and a
revolving credit line for a maximum amount of EWr00 million), due on 31 December 2019
and repayments for the term line as from March 2017
Effective from 31 December 2016 and for the enteegth of the loan, certain financial
covenants are required to be met (debt, leverane, r@amely, the net debt/EBITDA ratio,
minimum equity), with reviews performed every yeaevery six months:
() NFP (Net Financial Position):

(a) in 2016: Euro 430 million; or Euro 410 million imase of sale of VEO Television S.A.,

(b) in 2017: Euro 385 million,

(c) in 2018: Euro 315 million.
The annual NFP referred to in points (a), (b) aodabove will be deemed increased by a
headroom of Euro 25 million at each subsequentrgirth review date.
(I1) Leverage Ratio (net debt/EBITDA ratio):

(a) in 2016: below 4.40x

(b) in 2017: below 3.45x;
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(c) in 2018: below 2.30x.
(1 Minimum Equity: Euro 95.2 million.
Under the loan agreement, in the event of a bredctihe applicable financial covenants,
namely the occurrence of additional qualified esefduch asinter alia, failure to pay the
amounts due under the loan agreement, cross de&aiing to the Group’s financial debt or
the taking of enforcement action by creditors foroants above certain thresholds, breach of
the obligations under the loan agreement, changeoatrol or the occurrence of events
resulting in significant adverse effects as defirtedrein), lenders are entitled to demand
repayment of the credit lines granted.
Breach of certain financial covenants triggers guity cure under specific, contractually

defined terms, conditions and limitations.

Cairo Network financial debt
The bank loan (Euro 16,2 million at 30 September6G@ranted by Unicredit S.p.A. and used
by Cairo Network to pay part of the rights of udetlee TV frequencies, is secured by a

guarantee issued by the parent Cairo Communicalio@loan agreement contains a number of
financial covenants checked annually on the Caomm@unication Group: debt cover (i.e., net
financial debt/EBITDA ratio), required to be ledsah or equal to 1.75, and leverage (net
financial debt/equity), required to be less thaequal to 1. The loan agreement also contains a
number of commitments. Breach of the commitment¥@rfinancial covenants may result in
termination of the loan agreement.

The current financial covenants contained in ttaalagreement, following the consolidation of
the RCS Group in Cairo Communication, are expeaiatdto be met at 31 December 2016.
Accordingly, Cairo Communication will need to renégte the terms of the loan with the

lender or make an early repayment.
5. Revenue

Gross operating revenuein 9M16, split up by main business segment, can be analgzed

follows versus the amounts of 9M15:
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Gross revenue(€ Quarter at 30/09/2016
thousands) (Nine months)

Magazine  Advertising TV RCS Trovatore Network  Intra-group Total

publishing publishing operator  eliminations

(La7) (Cairo and
Network) unallocated

Magazine over-the-counter 56,436 - - - - - - 56,436
sales
Print media advertising 15,149 20,060 - - - - (14,978) 20,231
TV advertising - 96,029 68,332 - - - (65,758) 98,603
Stadium signage - 1,873 - - - 1,873
Internet advertising - 88 886 - - - (2) 972
Revenue from concession of - - 711 - - - - 711
programming schedule spaces
Other TV revenue - - 776 - - - - 776
Subscriptions 2,085 - - - - - - 2,085
Books and catalogues 394 - - - - - - 394
Network services - - - - - 731 (731) -
Other revenue 28 452 - - 704 - (1,046) 138
RCS revenue - - - 83,946 - - - 83,946
VAT relating to publications (1,169) - - (517) - - - (1,686)
Total gross 72,923 118,502 70,705 83,429 704 731 (82,515) 264,479
operating revenue
Other revenue 1,889 472 5,175 - 2 73 - 7,611
Total revenue 74,812 118,074 75880 83,429 706 804 (82,515) 272,090
Gross revenue Quarter at 30/09/2015
(€ thousands) (Nine months)

Magazine  Advertising TV RCS Trovatore ~ Network  Intra-group Total

publishing publishing operator  eliminations

(La7) (Cairo and
Network) unallocated

Magazine over-the-counter 55,136 - - - - - 55,136
sales
Print media advertising 14,592 19,231 - - - (14,417) 19,406
TV advertising - 93,408 67,961 - - (64,425) 96,944
Stadium signage - 2,084 - - - - 2,084
Internet advertising - 583 329 408 - (717) 603
Revenue from concession of - - 818 - - - 818
programming schedule spaces
Other TV revenue - - 788 - - - 788
Subscriptions 2,141 - - - - - 2,141
Books and catalogues 463 - - - - - 463
Network services - - - - - - -
Other revenue 2 451 - 254 - (631) 76
RCS revenue - - - - - - -
VAT relating to publications (1,082) - - - - - (1,082)
Total gross 71,252 115,757 69,896 662 - (80,190) 177,377
operating revenue
Other revenue 1,346 768 6,090 2 78 - 8,284
Total revenue 72,598 116,525 75,986 664 78 (80,190) 185,661
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Gross revenue

Quarter at 30/09/2016

(€ thousands) (Three months)
Magazine  Advertising TV RCS Trovatore  Network  Intra-group Total
publishing publishing operator  eliminations
(La7) (Cairo and
Network) unallocated
Magazine over-the-counter 21,098 - - - - - - 21,098
sales
Print media advertising 4,900 6,611 - - - - (4,833) 6,678
TV advertising - 22,556 15,453 - - - (15,456) 22,553
Stadium signage - 437 - - - - - 437
Internet advertising - 23 163 - - - (1) 185
Revenue from concession of - - 109 - - - - 109
programming schedule spaces
Other TV revenue - - 200 - - - - 200
Subscriptions 693 - - - - - - 693
Books and catalogues 105 - - - - - 105
Network services - - - - - 261 (261) -
Other revenue 12 151 - - 208 - (303) 68
RCS revenue - - - 83,946 - - - 83,946
VAT relating to publications (524) - - (517) - - - (1,041)
Total gross 26,284 29,778 15,925 83,429 208 261 (20,854) 135,031
operating revenue
Other revenue 500 90 2,976 - 1 22 - 3,589
Total revenue 26,784 29,868 18,901 83,429 209 283 (20,854) 138,620
Gross revenue Quarter at 30/09/2015
(€ thousands) (Three months)
Magazine  Advertising TV RCS Trovatore Network  Intra-group Total
publishing publishing operator  eliminations
(La7) (Cairo and
Network) unallocated
Magazine over-the-counter 19,968 - - - - - - 19,968
sales
Print media advertising 4,885 6,425 - - - - (4,853) 6,457
TV advertising - 21,273 15,422 - - - (14,668) 22,027
Stadium signage - 393 - - - - - 393
Internet advertising - 208 116 - 122 - (226) 220
Revenue from concession of - - 224 - - - - 224
programming schedule spaces
Other TV revenue - - 227 - - - - 227
Subscriptions 707 - - - - - - 707
Books and catalogues 138 - - - - - - 138
Network services - - - - - - - -
Other revenue 151 - - 84 - (209) 26
RCS revenue - - - - - - - -
VAT relating to publications (451) - - - - - - (451)
Total gross 25,247 28,450 15,989 - 206 - (19,956) 49,936
operating revenue
Other revenue 423 353 1,863 - - 75 - 2,714
Total revenue 25,670 28,803 17,852 - 206 75 (19,956) 52,650
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PRINT MEDIA PUBLISHING

CAIRO EDITORE - CAIRO PUBLISHING

In 9M16, Cairo Editore strengthened the resultdsopublications and worked on improving the
levels of efficiency reached in containing prodanti publishing and distribution costs.
Specifically:

- it continued its strategy of continuous expansiom @&nhancement of the product
portfolio, in order to take advantage of marketrngsegts offering greater potential, with
the launch of the fortnightly magazine “Nuovo e Modr'Vv Cucina” in January and of
“Enigmistica Piu” in April;

- it continued to report highly positive operatingsuiltss, despite incurring total launch
costs of Euro 1.2 million in 9M16;

- the period under review basically confirmed the edenit circulation results, with
revenue reaching Euro 56.4 million (Euro 55.1 millin 9M15);

- Group gross advertising revenue amounted to Eurd rbdlion, up by 4% versus 9M15
(Euro 18.9 million).

On 26 January 2016, the Group launched "Nuovo e/dld® Cucina", the fortnightly magazine

dedicated to good food for every cooking connoigsetesenting easy, affordable and successful

recipes, sold as an option with the two weekliesidd” and “Nuovo TV”, which reported

average of approximately 121 thousand copies iddmeiary-August eight-month period of 2016

(ADS data)

On 20 April, the Group launched “Enigmistica Piifie weekly packed with games and other

diversions, which marks the landing of the pubhshhouse in the interesting sector of puzzle

games ; in the first 24 issues, it sold an avecdgpproximately 162 thousand copies.

In 9M16, gross operating profit (EBITDA) and opémat profit (EBIT) came to approximately

Euro 11.5 million and approximately Euro 10.7 moifli(Euro 12.4 million and Euro 11.7 million
in 9M15), despite incurring launch costs for thevri&nigmistica Piu” and for the fortnightly
“Nuovo e Nuovo TV Cucina” of approximately Euro 1nillion and approximately Euro 0.1

million, respectively.

The Group weeklies confirmed the excellent ciraalatesults achieved, with an average ADS
circulation in the January-August eight-month pérad 2016 of 499,661 copies for “Settimanale
DIPIU”, 288,678 copies for “DIPIU’ TV", 148,225 cags for “Settimanale DIPIU’ e DIPIU'TV

Cucina”, 189,373 copies for “Diva e Donna”, 226,8%pies for “Settimanale Nuovo”, 125,677
copies for “F”, 126,398 copies for “TVMia” and 968 copies for “Settimanale Giallo”, 117,629

copies for “NuovoTV” and 120,932 copies for “NuogdNuovo TV Cucina” reaching a total of
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about 1.9 million average copies sold, and makivegGroup the leading publisher in copies of

weeklies sold at newsstands, with a market shaappfoximately 30%. Including the average

sales of titles out of the ADS survey - the aversajes of the first 24 issues of “Enigmistica Piu”

(approximately 162 thousand) - average copiesisal@ase to over 2 million.

As far as circulation is concerned, the feature€aifo Editore publications and its strategy help

maintain a strong lead over competitors in theenirpublishing market. Specifically:

- cover prices of the weeklies are lower, some hadf price of those of the main
competitors; this gap increases appeal and allpasesfor potential price increases,

hence for increased profitability;

- sales are mostly over-the-counter (95%), with aimmim impact of revenue generated
by gifts and sundry editorial material (approxinhat2% on total publishing revenue,
including advertising), whose sales figures haviapeed in the publishing segment;
the Group has opted to focus on the quality of ptdlications; in 2015, gross
advertising revenue generated by the Group’s pafdliocs accounted for 26% - an
extremely low figure, therefore based to a lességrg on the economic cycle - while
the remaining 74% came from direct sales and sigisunrs, proof of the high editorial

quality of publications;

- weekly magazines, which account for approximaté$o%f publishing sales revenue,
are sold as single copies and not bundled withrotleeklies and/or dailies to bolster

sales;

- the remarkable sales volumes achieved, both inlatleseerms and versus Cairo
Editore’s competitors, make the advertising pageghlih appealing in terms of
advertising cost per copy sold (equal to the d#fee between the price of the
advertising page and copies sold), currently lowlean the publications of its

competitors.

In 4Q16, Cairo Editore will continue to strengthitye results of the titles launched and pursue
opportunities to optimize production, publishingdagistribution costs, with the revision and
reorganization of printing processes, the optinnirabf bordereau costs, and the revision of a

number of other corporate processes.

ADVERTISING

Looking at the advertising segment, in 9M16 ther€a@&ommunication Group continued to
operate as advertising broker - with its subsidi@airo Pubblicita - selling space in the print
media for Cairo Editore (“For Men Magazine”, “NaaliStyle”, “Settimanale DIPIU™, “DIPIU’
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TV” and weekly supplements “Settimanale DIPIU’ ePIW'TV Cucina” and “Settimanale
DIPIU e DIPIUTV Stellare”, “Diva e Donna”, “TV Ma”, “Settimanale Nuovo”, “F”,
“Settimanale Giallo”, “Nuovo TV”, “Nuovo e Nuovo T\Cucina” e “Enigmistica Piu”), the
Editoriale Giorgio Mondadori division (“Bell'ltalia “Bell’Europa”, “In Viaggio”, “Airone”,
“Gardenia”, “Arte” and “Antiquariato”) and for Editiale Genesis (“Prima Comunicazione” and
“Uomini e Comunicazione”), for the sale of advdriggsspace on TV for La7 and La7d, and for
Turner Broadcasting (Cartoon Network, BoomerangNEMn the Internet (Cartoon Network.it)
and for the sale of stadium signage and space @limpico in Turin for Torino FC.

In 9M16, total gross advertising revenue, whichludes TV advertising revenue invoiced
directly by La7 (Euro 3.2 million), came to appnmeately Euro 121.7 million (Euro 119.8
million in 2015). Gross advertising revenue on laadl La7d channels amounted to Euro 97.6
million, up by approximately 2% versus 9MIBuro 96.1 million). Group gross advertising
revenue on Group titles amounted to Euro 19.7 omiliup by 4% versus 9M15 (Euro 18.9
million). Based on the backlog as of Novembeh12@16, it is possible to foresee advertising
sales on Cairo Editore publications for the qua@etober-December 2016 up more than 15%
versus the same period of 2015 (Euro 7,2 million).

Gross operating profit (EBITDA) and operating pt¢&BIT) came to Euro 0.7 million and Euro
0.6 million (Euro 1.3 million and Euro 0.7 millian 9M15).

TV PUBLISHING (La?)

The Group started operations in the TV field in 20fbllowing the acquisition from Telecom
Italia Media S.p.A. of the entire share capitallaf7 S.r.l. as from 30 April 2013, with the
upstream integration of its concessionaire busif@sthe sale of advertising space, diversifying
its publishing activities previously focused on razges.

At the acquisition date, the financial situationlaf7 had called for the implementation of a
restructuring plan aimed at reorganizing and sthe@mg the corporate structure and at curbing
costs, while retaining the high quality levels loé forogramming.

Starting from May 2013, the Group began to implenigsnown plan to restructure the company,
achieving, as early as the May-December eight-mpatfod of 2013, a positive gross operating
profit (EBITDA), as in 2014 and 2015, when the teswf the cost rationalization measures
implemented were strengthened.

The trend of results (gross operating profit, EBR)Cachieved by La7 is shown in the chart

below:
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In 9M16, the TV publishing segment (La7) achievetktgative gross operating profit (EBITDA)

of approximately Euro 2 million (versus a negatigro 3.1 million in 9M15). The figure was
impacted by the significant investment made inXhly-September quarter in programming costs
to enhance the quality of the summer schedule, lwinicreased all-day audience figures in the
quarter by approximately 8% and by approximatel§ol@ prime time (from 8:30 PM to 11:30
PM) The growth trend in audience figures continire@ctober. There is usually a certain time
gap between audience trends and advertising sdaltg.

In 9M16, advertising sales on La7 and La7d changedss by approximately 2% versus 9M15.

Operating profit (EBIT) came to approximately EufB.2 million and benefited in the

consolidated financial statements from lower armatidon and depreciation of Euro 4.2 million,
due to the write-down of tangible and intangiblseds made in 2013 in the purchase price

allocation of the investment in La7. In 9M15, gragserating profit (EBITDA) and operating

profit (EBIT) came to approximately Euro -3.1 noli and Euro -7.7 million. Operating profit

(EBIT) benefited in the consolidated financial staents from lower amortization and

depreciation of Euro 7.9 million.

In 9M16, La7’s average all-day share was 2.99% &68% in prime timgfrom 8:30 PM to
11:30 PM), with a high-quality target audience. dg7share was 0.58% (0.61% in prime time).
The audience figures of the channel’'s news andudgon programmes - such as the 8 PM
newscast (5.3% from Monday to Friday), “Otto e nwzg5.5%), “Piazza Pulita” (3.6%),
“Crozza nel Paese delle Meraviglie” (7%), “Coffeee8k” (4.2%), “Omnibus” (3.6%), “La
Gabbia” (3.1%), “L’aria che tira” (5%), “Bersaglidobile” (3.4%), “Di martedi” (5.9%), “in

Onda” (4.2%) and the new “Eccezionale Veramentel'%d - were positive.
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Specifically, with the enhancement of the summdredale in July and August 2016, the La7
network (La7 and La7d) achieved the best resulthénlast three years, with audience figures
increasing in all time slots (+5.3% versus 9M1X)ceaderating in September (approximately
+17.2% in the all-day share and +28% in prime tinke)the July-September quarter all-day
audience figures of the network (La7 and La7d)eéased by approximately 8% and such a

positive trend continues in October (+6%).

RCS

As mentioned earlier, in 2016 the Group startedamns in the daily newspaper publishing
segment with the acquisition of the control of RCS.

RCS, both directly and indirectly through its suligiies, publishes and distributes - in Italy
and Spain - daily newspapers and magazines (weektid monthlies), and is also involved in
print media and online advertising sales, and ia tlstribution of editorial products at
newsstands.

Specifically, in Italy RCS publishes the daili@srriere della SeraandLa Gazzetta dello Sport
as well as various weeklies and monthlies suchAmaia Living, Style MagazineDove Oggi,

lo Donng SportweekSetteandAbitare.

In Spain, RCS operates through its subsidiary UWhigditorial S.A., publisher of the daili&s
Mundg Marca and Expansignas well as various magazines suchlak/a YoDong Marca
Motor, Actualidad EcondmiceHistoria, andSiete Leguas

In Italy, RCS has also minor operations on the paymarket through its subsidiary Digicast
S.p.A. on the TV satellite channélsi, Dove CacciaandPescaand on the web TV channel of
Corriere della SeraandLa Gazzetta dello Sport

In Spain, it is active with the leading nationabsp radioRadio Marcaand the web TV of El
Mundo, and broadcasts the two digital TV chan@Bl. TelevisiorandDiscovery maxon the
Veo multiplex.

RCS also organizes, through RCS Sport, major waptaiting events (such &iro d’'ltalia, the
Dubai Tour theMilano City Marathonand theColor Rur), and is well-positioned as a partner
in the creation and organization of events throR@S Live. In Spain, through its subsidiary
Last Lap, RCS is involved in the organization olssavents.

RCS has generated negative results over the pasydars, and an operational restructuring
process is currently underway (aimed at restoringfitability). In the Interim Management
Report at 30 September 2016 approved on 9 Novel@Es, the RCS directors note how they

have overcome the significant uncertainty disclosedhe 2015 Annual Report, which could
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have cast strong doubts on the Group’s abilitydiatioue operating as a going concern. A result
achieved with the renegotiation of the main termd eonditions of the loan agreement in place
regarding the long-term debt lines.

Since RCS prepared the first end-of-month clositer he completion date of the transaction
on 31 August 2016, the date of initial consolidataxlopted is 1 September 2016. The income
statement shown in the Interim Management RepoBDabeptember 2016 therefore includes
the RCS results of September.

In September 2016, RCS achieved consolidated mehue of approximately Euro 77.9 million,
down by 12.5% versus September 2015. Specifically, in Septemizrconsolidated revenue is
ascribable to publishing revenue of Euro 30.4 omllito advertising revenue of Euro 38.3
million, and to other revenue of Euro 9.1 millio@ther revenue is mainly ascribable to the
events organized by RCS Sport and Last Lap anceto™W revenue.

In September 2016, EBITDA before non-recurring gearamounted to Euro 13.5 million,
improving by Euro 1.4 milliohversus September 2015. The result in Septemiendedffects

from non-recurring charges. Operating profit amednto Euro 7.9 million, while profit

attributable to the owners of the parent came for@pmately Euro 2 million, net of non-
controlling interests of approximately Euro 1.3lai.

Details on the RCS performance in 9M16 are founth& Interim Management Report at 30
September 2016, approved by the board of directioifse Company on 9 November 2016.
Specifically, in a persistently challenging markedrked by uncertainty, RCS Group results in
9M16 outperformed expectations. The increase inTBB), as defined by RCS before non-
recurring income and charges in 9M16 (+32.3 milliontperformed RCS Group expectations
for the full year, thanks mainly to the strong coinment to cost reduction (51.7 million from
efficiency gains achieved in the first nine montbssus the prior year).

In brief, looking at 9M16, RCS achieved consolidatet revenue of Euro 709.4 million, down
by 4.5% versus 9M15, Euro 33 million from publishirevenue and Euro 9.5 million from

advertising revenue, while other revenue was ufEbso 8.9 million. In 9M16, EBITDA, as

! Based on RCS operating figures
2Based on RCS operating figures
® Mention should be made that RCS adopts a differefinidon of EBITDA from the one used by the Cairo

Communication Group, as indicated in “Valuation piles and criteria adopted in preparing the Interi
Management Report at 30 September 2016”
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defined by RCS, came to Euro 40.4 million, impravisy Euro 34.5 million versus 9M15. The
result in 9M16 was impacted by net non-recurringrghs of approximately Euro 9.6 million.

Operating profit improved by Euro 73.2 million toagative Euro 0.8 million versus a negative

Euro 74 million in 9M15. Mention should be madetbé impairment losses recognized in
9M15 from Unidad Editorial titles (Euro 35.9 milhp. The net result in 9M16 improved by
Euro 109 million to a negative Euro 17.4 millionrstes 9M15, reflecting the abovementioned
trends.
Cairo Communication intends to implement its owanplio relaunch the RCS Group, following
two strategic guidelines:

* achievement of maximum efficiency;

« accomplishment of full potential for revenue growith a market marked by declining

revenue in traditional publishing.

The achievement of competitive performance requirefact, improved operational efficiency
through structural strategies aimed at:

+ rationalizing the industrial cost structure of RES Group;

» achieving synergies created through collaboratiih @airo Communication.

NETWORK OPERATOR (CAIRO NETWORK)
As mentioned earlier, the Group company Cairo Netywhich took part in 2014 in the tender

procedure opened by the Ministry of Economic Depelent for the assignment of rights to use
TV frequencies for digital terrestrial broadcastisgstems, winning the rights to use a lot of
frequencies (“mux”) for a period of 20 years, andeeing in January 2015 with EI Towers
S.p.A. into an agreement for the realization anosequent long-term technical management in
full service mode (hospitality, service and maiatece, use of broadcasting infrastructure, etc.)
of the electronic communications network for thedatcasting of audiovisual media services on
frequencies allocated, continued implementing tle;nat full performance, the mux will cover
at least 94% of the national population, providigh-quality service levels.

With the implementation of the mux, the Cairo Commation Group will have at its
autonomous disposal a broadcasting capacity oftakdd Mbps versus the current 7.2 Mbps
provided by external operators, which could be usedroadcast the La7 and La7d channels
starting from 2017, as well as new channels if@a&ro Communication Group were to launch

any, and to provide third parties with broadcastagacity.
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IL TROVATORE

In 2016, Il Trovatore continued operations, maipitgviding technological services to develop

and maintain the online platforms of the Group’mpanies.

6. Income statement figures of the Parent

The mainincome statement figuresof Cairo Communication S.p.A.in 9M16 and 3Q16 can

be compared with those of the same periods in 2015:

(€ thousands)

30/09/2016
(Nine months)

30/09/2015
(Nine months)

Current Non- Total
operations recurring
items
Gross operating revenue 72,893 - 72,893 72,269
Advertising agency discounts - - - -
Net operating revenue 72,893 - 72,893 72,269
Other revenue and income 198 - 198 415
Total revenue 73,091 - 73,091 72,684
Production cost (70,111) (1,748) (71,859) (69,153)
Personnel expense (2,160) - (2,160) (2,172)
Gross operating profit (EBITDA) 820 (1,748) (928) B59
Amortization, depreciation, provisions and
impairment losses (184) - (184) (183)
EBIT 636 (1,748) (1,112) 1,176
Net financial income (100) - (100) 24
Income (loss) on investments 8,222 - 8,222 7,465
Pre-tax profit 8,758 (1,748) 7,010 8,665
Income tax (366) 481 115 (531)
Profit from continuing operations 8,392 (1,267) 7425 8,134
Loss from discontinued operations (1) - (1) -
Profit 8,391 (1,267) 7,124 8,134

In 2016, Cairo Communication continued to operatelV advertising sales (La7, La7d and

theme channels Cartoon Network, Boomerang and CHMN) on the Internet through its

subsidiary Cairo Pubblicita on a sub-concessiotishas/oicing advertising spaces directly to its

customers and returning to Cairo Communication aestof revenue generated by resources

managed on a sub-concession basis. Specifically:

- gross operating revenue was approximately Euroif@m(Euro 72.7 million in 9M15);

- looking at current operations, gross operatingip(&BITDA) was approximately Euro 0.8

million (Euro 1.4 million in 9M15);

- operating profit (EBIT) was approximately Euro Gréllion (Euro 1.2 million in 9M15)

while profit came to approximately Euro 8.4 milligguro 8.1 million in 9M15).
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As mentioned earlier, non-recurring charges ambatable to part of the costs incurred for the

Offer. A further part of the charges was deductedifthe share premium reserve.

“Income (loss) on investments” includes the divideapproved by the subsidiary Cairo Editore,

amounting to Euro 8.2 million. In 2015, the itencluded the dividends approved by Cairo

Editore, amounting to Euro 7.5 million.

(€ thousands)

30/09/2016

(Three months)

30/09/2015

(Three months)

Current Non- Total
operations recurring
items
Gross operating revenue 17,444 - 17,444 16,801
Advertising agency discounts - - -
Net operating revenue 17,444 - 17,444 16,801
Other revenue and income 66 - 66 151
Total revenue 17,510 - 17,510 16,952
Production cost (16,943) (1,748) (18,691) (16,151)
Personnel expense (669) - (669) (673)
Gross operating profit (EBITDA) (102) (1,748) (1,88) 128
Amortization, depreciation, provisions and
impairment losses (64) - (64) (62)
EBIT (166) (1,748) (1,914) 66
Net financial income (94) - (94) 4
Income (loss) on investments - - -
Pre-tax profit (260) (1,748) (2,008) 70
Income tax 50 481 531 (39)
Profit from continuing operations (210) (1,267) (1,477) 31
Loss from discontinued operations - - - -
Profit (210) (1,267) (1,477) 31

The Parenstatement of comprehensive incomean be analyzed as follows:

(€ thousands) 30/09/2016  30/09/2016 30/09/2015 30/09/2015

(Nine months)  (Quarter) (Nine (Quarter)
months)

Statement of comprehensive income of the

Parent

Profit 7,124 (2,477) 8,134 31

Other non-reclassifiable items of the

comprehensive income statement

Actuarial profit (loss) from defined benefit

plans 26 3 96 3

Tax effect (19) - (26) -

Total comprehensive income 7,131 (1,477) 8,204 31

31



The main figures of thetatement of financial positionof Cairo Communication S.p.A. at 30

7. Statement of financial position of Cairo Communication S.p.A.

September 2016 can be analyzed versus the sitwtiih December 2015:

(€ thousands) 30/09/2016 31/12/2015
Statement of financial position

Property, plant and equipment 462 368
Intangible assets 248 295
Financial assets 340,905 31,990
Net current assets (13,729) 3,908
Total assets 327,886 36,562
Non-current borrowings and provisions 1,300 1,452
(Net financial position)/Net debt 68,095 (9,039)
Equity 258,491 44,149
Total equity and liabilities 327,886 36,562

As mentioned earlier, the main changes in the égum the statement of financial position versus
31 December 2015 are attributable to the acquisdiche control of RCS.

Mention should be made that at their Meeting orAR¥il 2016, the shareholders approved the
distribution of a dividend of 0.20 Euro per shanelusive of tax, with coupon detachment date
on 9 May 2016, for a total of Euro 15.7 million.

8. Net financial position of Cairo Communication S.p.A.
The net financial position of the Parent at 30 September 2016, versus thatisih at 31

December 2015, is summarized as follows:

(€ thousands) 30/09/2016  31/12/2015 Change
Liquid funds 10,105 9,039 1,066
Current financial assets - - -
Non-current financial payables (78,200) - (78,200)
Total (68,095) 9,039 (77,134)

9. Transactions with parents, subsidiaries and associates

In 2016, transactions with related parties, inatgdivith Group companies, were not considered
to be atypical or unusual, and were part of theénamrg activities of Group companies. These
transactions were carried out on market terms,ntpkiccount of the goods and services

provided.
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In the first nine months of 2016, the relations amdnsactions with the parent U.T.

Communications and with its subsidiaries can bdyaed as follows:

- the concession contract between Cairo Pubblicith Borino FC S.p.A. (a subsidiary of
U.T. Communications) for the sale of advertisingapat the Olimpico football pitch and
promotional sponsorship packages. This contractltezs in the payment in 2016 of Euro
1.4 million to the concession holder against reeenfl Euro 1.7 million net of agency
discounts. Cairo Pubblicita earned further comnaissiof Euro 51 thousand. As part of the
agreement, Cairo Pubblicita also purchased footizdets worth approximately Euro 46
thousand;

- the agreement between Cairo Communication S.p.A.Tanwino F.C. for the provision of
administrative services such as bookkeeping, wprolrides for an annual consideration of
Euro 100 thousand;

As a result of the Offer, in 2016 UT Communicatiowsich currently holds a 43.1% interest in

Cairo Communication (while Urbano Cairo directlyldma 7.2% interest, making a total of

50.3%), lost control by operation of law over Cafommunication, thus terminating the tax

consolidation scheme under UT Communications. C&wmmunication has therefore opted to

participate in the tax consolidation scheme as f&iii6 together with its subsidiaries Cairo

Editore, Cairo Pubblicita, Diellesei in liquidatio@airo Publishing, La7 and Cairo Network.

The transactions with RCS MediaGroup and its sudased in 9M16 include revenue of Euro

0.4 million and the same amount of costs, and refemly to the sale and purchase of

advertising space. Considering September alonentevand costs came to Euro 0.1 million.

10. Events occurring after 3Q16 and business outlook

On 14 November 2016, the Board replaced the indigrgndirector Stefania Petruccioli, who
had tendered her resignation on 31 August 201@&okypting Paola Mignani, and assessed the
existence of the independence requirements sehdhe Consolidated Finance Law and in the
Corporate Governance Code for Listed Companies.Bidad also appointed Paola Mignani as
member of the Related Party Committee and Maura &al member of the Compensation

Committee.

In the following months of 2016, the Cairo Commuion Group will continue to:
- pursue the development of its traditional segmémizgazine publishing Cairo Editore
and advertising sales), also continuing, in theliphimg segment, its strategy aimed at
taking advantage of market segments offering grept#ential, consolidating and

developing the results of the new title “EnigmiatiPiu” launched in April, a weekly
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packed with games and other diversions, which mim&danding of Cairo Editore in the
interesting and high-potential sector of puzzle gsmin these segments, despite the
economic and competitive backdrop, given the highlity of the publications and of the
media under concession, the Group considers iasildle target to continue to achieve
positive operating results;

- work on strengthening the results of the ratiomion and cost-curbing measures
achieved in 2013-2015 in the TV publishing segmeamd develop its activity in this
segment, which is forecast to achieve a positiesgpperating profit (EBITDA) in 2016

too.

Regarding RCS, the Group will engage in the implatiation of its integration project, aimed
at accelerating the operational restructuring ofSRBy exploiting possible synergies and
pursuing the turnaround of the business, throughatthievement of the maximum efficiency

and the realization of the full potential of revesu

In the Interim Management Report at 30 Septembé&6 2(pproved on 9 November 2016, the
RCS directors confirm that, in the absence of utiptable events at this time, the targets set
for 2016 (EBITDA before non-recurring charges opagximately Euro 100 million and profit

basically at breakeven) can be considered achievabl

However, the evolution of the general economicagitun could affect the full achievement of
these targets.
For the Board of Directors

Chairman Urbano Cairo
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Declaration, pursuant to art 154-bis paragraph 2 of Legislative Decree no. 58 of

24 February 1998 (T.U.F.)

The Financial Reporting Manager of Cairo Commumicat.p.A., Marco Pompignoli, declares,
pursuant to art. 154-bis, par. 2, of the Consodiddtinance Law, that the accounting information

contained in this document is consistent with thdeslying accounting documents, books and
records.

Financial Reporting Manager

Marco Pompignoli
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