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CAIROCOMMUNICATION

Press Release — 2015 Draft Financial Statements

The Board approves the 2015 results: the 2015 cotisiated financial statements confirm the
figures appearing in the Interim Management Reportat 31 December 2015 approved on 12
February 2016

In 2015, the Cairo Communication Group continued toachieve highly positive results

in the magazine publishing segment, and worked ortrengthening the results of the

cost rationalization measures in the TV publishingsegment (La7) implemented in

2013/2014:

» consolidated gross revenue amounted to Euro 260 tdin (Euro 277.6 million in
2014)

» consolidated gross operating profit (EBITDA) and orating profit (EBIT) came to
approximately Euro 17.6 million and Euro 9.3 million (Euro 28.2 million and Euro
23 million in 2014)

» consolidated profit was Euro 11.1 million (Euro 23 million in 2014)

» gross operating profit (EBITDA) and operating profit (EBIT) in the magazine
publishing segment came to Euro 14.6 million and Ho 13.5 million, up by 6.1%
and 7.7% versus 2014 (Euro 13.8 million and Euro 12 million), despite the costs
(Euro 1.4 million) incurred to launch the new weeky “Nuovo TV” (142 thousand
average copies in the first 22 issues)

« the TV publishing segment (La7) achieved a positivegross operating profit
(EBITDA) of approximately Euro 1.6 million

In 4Q15 the Cairo Communication Group reported a stong improvement in the

results trend versus the first nine months of the gar, achieving gross operating profit

(EBITDA) of Euro 6.8 million, exceeding the resultachieved in 4Q14 (Euro 6.6

million), and achieving in the TV publishing segmen (La7) EBITDA of Euro 4.7

million (+50%), due also to the trend of advertisiig sales in December (over +10%)

Advertising sales showed a positive trend in 1Q16yith revenue expected to grow by

approximately 4% for TV channels and by approximatdy 15% for the Group's titles

versus the figures of 1Q15

A dividend of Euro 0.20 per share will be proposeat the Shareholders’ Meeting

Milan, 14 March 2016: at its meeting today, the Board of Directors ofr@a&Communication reviewed
and approved the draft financial statements at @debhber 2015.

The 2015 consolidated financial statements bagicatinfirm the results appearing in the Interim
Management Report at 31 December 2015 approve@ &reldruary 2016.

In 2015, despite the high degree of uncertaintthefeconomic context in general and specificallyt®f
relevant markets (advertising and publishing), despite the drop reported by advertising revense as$
a result of the market trend, the Cairo CommunicagGroup:



reported in 4Q15 a strong improvement in the reswéind versus the first nine months of the year,
achieving_gross operating profit (EBITDA) of Eur@énillion, exceeding the result achieved in 4Q14
(Euro 6.6 million);

continued its growth strategy by launching “Nuov®”T the new TV weekly led by Riccardo
Signoretti, out on newsstands from 21 Septembethénfirst 22 issues, it posted average sales of
approximately 142 thousand copies, highly satistgctesults in line with forecasts. Thanks alsehi
results achieved by “Nuovo TV", on 26 January 20tt& Group launched "Nuovo e Nuovo TV
Cucina", which posted average sales of approximd®b thousand copies in the first 5 issues;
reported a strong growth in results in the magapulalishing segment which, despite incurring total
costs of Euro 1.4 million in September and Octotzerdaunch the new weekly, increased gross
operating profit (EBITDA) and operating profit (EBI by approximately 6.1% and 7.7% versus 2014,
confirming the high circulation levels of the pudations, and worked on improving the levels of
efficiency reached in containing costs (productjmulishing and distribution);

continued - in a persistently weak advertising raarkto work on strengthening the results of the
rationalization and cost-curbing measures achienettie TV publishing segment (La7) in 2013 and
2014, and succeeded in posting, in 2015 too, atipespross operating profit (EBITDA) of
approximately Euro 1.6 million; specifically, in 4§, gross operating profit (EBITDA), amounting to
approximately Euro 4.7 million, grew by about 50&3us the figure achieved in 4Q14, thanks also to
the trend in advertising sales on La7 and La7d mkiznin December, up by more than 10% versus
December 2014.

In 2015, consolidated gross revenue came to appedgly Euro 260 million (Euro 277.6 million in 2014
Consolidated gross operating profit (EBITDA) andaigiing profit (EBIT) came to Euro 17.6 million and
Euro 9.3 million (Euro 28.2 million and Euro 23 ldh in 2014). Profit attributable to the ownerstbé
parent came to approximately Euro 11.1 million (c28.8 million in 2014).

Looking at the Group’s business segments:
in the magazine publishing segmentgross operating profit (EBITDA) and operating fiirdEBIT)
came to Euro 14.6 million and Euro 13.5 million (&13.8 million and Euro 12.5 million in 2014). The
year under review confirmed the excellent circolatresults (Euro 72.6 million versus Euro 73.4
million in 2014). Total costs of approximately Eur@ million were incurred in 2015 to launch “Nuovo
TV”, which was supported by an advertising campaatgo at newsstands; Regarding weeklies, with
approximately 1.8 million average copies sold ia anuary-December twelve-month period of 2015,
the Group retains its position as the leading gtieli in copies of weeklies sold at newsstands, avith
approximately 28% market share; Taking also intmaat the average sales of “Nuovo TV” in the first
22 issues, overall copies sold increase to mome Ik@amillion;
in the TV publishing segment (La7) the Group continued to work on strengthening tlseilte of the
rationalization and cost-curbing measures achieav@®13 and 2014, and succeeded in posting, in 2015
too, a positive_gross operating profit (EBITDA) approximately Euro 1.6 million._ Operating profit
(EBIT) came to a negative figure of approximatelyr&4.9 million and benefited in the consolidated
financial statements from lower amortization angrdeiation of Euro 9.2 million, due to the write-
down of tangible and intangible assets made in 201Be purchase price allocation of the investment
in La7. In 2014, gross operating profit (EBITDA)dapperating profit (EBIT) came to approximately
Euro 9 million and Euro 6.2 million. Operating ptofEBIT) benefited in the consolidated financial
statements from lower amortization and depreciatioBuro 18.2 million;
in theadvertising segment gross operating profit (EBITDA) and operatingfgr(EBIT) came to Euro
1.3 million and Euro 0.7 million (Euro 5.2 millioand Euro 4 million in 2014). In 2015, gross
advertising sales on La7 and La7d channels amountdturo 140.1 million (Euro 152.9 million in
2014); specifically, thanks to the results achieiredecember, the performance of advertising sales
(approximately -3%) in 4Q15 showed a marked impnoset versus the first nine months of the year
(over -10%);

As shown in the Interim Management Report at 31ebdaer 2015, approved by the Board of Directors on
12 February 2016, the Group reported a sharp ingmnewt in results in 4Q15 versus the performance in
the first nine months of the year. Consolidatedsgroperating profit (EBITDA) came to approximately

2




Euro 6.8 million and exceeded the figure achieved®14 (Euro 6.6 million). Operating profit (EBIT)
came to Euro 4.5 million (Euro 5.4 million in 4Q1#¥ofit attributable to the owners of the parearhe to
approximately Euro 4.4 million (Euro 4.9 million 4Q14).

The consolidateget financial position at 31 December 2015 came to a positive figure pf@pmately
Euro 105.8 million (approximately Euro 124.1 miti@t 31 December 2014). Mention should be made
that, at their Meeting on 28 April 2015, the shaldbrs approved the distribution of a dividend &70
Euro per share, for a total of Euro 21.2 million.

The Board of Directors will propose at the Shardbod’ Meeting the distribution of a dividend of Bur
0.20 per share, inclusive of tax, with coupon detaent date (coupon no. 10) on 9 May 2016 and payabl
on 11 May 2016 (record date 10 May 2016).

Based on the order book at 14 March 2016 for acbegtaired and to be aired on La7 and La7d in 1Q16
amounting to approximately Euro 35.8 million, reverachieved in 1Q15 (Euro 35.2 million) has already
been beaten, and forecasts point to a growth ofoappately 4% in the quarter. In 1Q16, based on the
order book to date, amounting to Euro 5,1 milliadyertising sales on the Group's magazines show an
extremely positive trend, up by approximately 1¥&fsus those achieved in 1Q15 (Euro 4.4 million).

In 2016, the Cairo Communication Group will contnio:

pursue the development of its traditional segmémiagazine publishing and advertising sales), also
continuing, in the publishing segment, its growthategy with the launch of new titles; in these
segments, despite the economic and competitivedbagkgiven the high quality of the publicationslan
of the media under concession, the Group consitlerdeasible target to continue to achieve positiv
operating results;

work on strengthening the results of the ratiormion and cost-curbing measures achieved in 2013-
2015 in the TV publishing segment, which is forectas achieve a positive gross operating profit
(EBITDA) in 2016 too.

However, the evolution of the general economicaditun could affect the full achievement of these
targets.

The Financial Reporting Manager of Cairo Commuidea.p.A., Marco Pompignoli, declares, pursuant
to paragraph 2 of Article 154-bis of the Consoliht~inance Law, that the accounting information
contained in this press release is consistenttivhunderlying accounting documents, books andrdsco

Cairo Communication is one of the leading groups in the weekly magazine, TV publishing and advertising sales segments,
recognized as one of the first to have developed a multimedia sales approach, beginning with magazines and expanding later into
free, digital and pay TV and the Internet

For further information: Mario Cargnelutti, Investor Relations, +39 02 7484@2n.cargnelutti@cairocommunication.it
This press release is also available on the Compavgbsitenww.cairocommunication.it
in the section NOTICES AND DOCUMENT/SPRESS RELEASES



Summary of the main consolidated income statemenigures at 31 December 2015

The mainconsolidated income statement figures 2015 can be compared as follows with those in

2014:

(€ thousands)

31/12/2015
(Twelve months)

31/12/2014
(Twelve months)

Gross operating revenue 250,603 266,014
Advertising agency discounts (24,021) (25,748)
Net operating revenue 226,582 240,266
Change in inventory 33 (28)
Other revenue and income 9,403 11,627
Total revenue 236,018 251,865
Production cost (157,505) (163,048)
Personnel expense (60,955) (60,634)
Gross operating profit (EBITDA) 17,557 28,183
Amortization, depreciation, provisions and impainnesses (8,217) (5,221)
EBIT 9,340 22,962
Net financial income 692 1,829
Income (loss) on investments - (2)
Pre-tax profit 10,032 24,789
Income tax 1,040 (973)
Non-controlling interests (18) (24)
Profit from continuing operations attributable to the owners of 11,054 23,792
the parent
Profit/ (loss) from discontinued operations atttéhle to the
owners of the parent (1) (1)
Profit attributable to the owners of the parent 11,053 23,791
Unaudited reclassified statements
The Groupstatement of comprehensive incomean be analyzed as follows:
(€ thousands) 31/12/2015 31/12/2014
Consolidated statement of comprehensive income
Profit attributable to the owners of the parent 11,053 23,791
Other non-reclassifiable items
of the comprehensive income statement
Actuarial profit (loss) from defined benefit plans (38) (1,367)
Tax effect 10 376
Total comprehensive income 11,025 22,800

Unaudited reclassified statements



Summary of the main figures of the consolidated stament of financial position at 31 December
2015

The main figures of the consolidatsethtement of financial positionat 31 December 2015 can be
analyzed versus the situation at 31 December 2014:

(€ thousands) 31/12/2015 31/12/2014

Statement of financial position

Property, plant and equipment 3,080 3,069
Intangible assets 60,917 56,871
Financial assets 1,702 1,175
Deferred tax assets 4,186 3,983
Net current assets (17,438) (19,071)
Total assets 52,447 46,027
Non-current borrowings and provisions 41,973 43,741
(Net financial position)/Net debt (105,776) (124196
Equity attributable to the owners of the parent 6,196 126,311
Equity attributable to non-controlling interests 54 36
Total equity and liabilities 52,447 46,027

Unaudited reclassified statements

The consolidateahet financial position at 31 December 2015, versus the situation at 3fmber

2014, can be summarized as follows:

(€ thousands) 31/12/2015 31/12/2014 Change

Cash and cash equivalents 125,776 149,061 (23,285)
Current financial assets - - -
Bank loans (20,000) (25,000) 5,000
Total 105,776 124,061 (18,285)

Unaudited reclassified statements



Consolidated cash flow statement

Theconsolidated cash flow statemerdat 31 December 2015 can be compared with the tash f
statement at 31 December 2014:

Cash flow statement 31/12/2015 31/12/2014

(€ thousands)

Cash and cash equivalents 149,061 172,915
Profit 11,071 23,815
Amortization/Depreciation 7,217 3,609
Income / (loss) on investments - 2

Net financial income (692) (1,829)
Income tax (1,040) 973

Change in provision for post-employment benefits (280) 1,439
Change in provisions for risks and charges (1,685) (4,639)
Cash flow from operating activities before change working capital 14,591 23,370
(Increase) decrease in trade and other receivables 4,551 10,047
Increase (decrease) in trade and other payables (8,444) (15,098)
(Increase) decrease in inventories 155 808

Total cash flow from operating activities 10,853 19,127
Income tax (paid) received 2,944 557

Financial expense paid (95) (512)

Total cash flow from operating activities (A) 13,702 19,172
(Acquisition) net disposals of PPE and intangildseds (11,274) (47,734)
Interest and financial income received 983 2,468
Net increase in other non-current assets (527) (622)

Net cash flow used in investing activities (B) (10,818) (45,888)
Dividends paid (21,152) (21,152)
Re-measurement of defined benefit plans inclusiteroeffect (28) (991)
Increase in financial payables (5,000) 25,000
Other changes in equity 11 5

Net cash flow used in financing activities (C) (26,169) 2,862
Cash flow of the year (A)+(B)+(C) (23,285) (23,854)
Net cash and cash equivalents closing balance 125,776 149,061

Unaudited reclassified statements

Segment reporting at 31 December 2015

The results in 2015 farach main business segmeiitnagazine publishing, advertising, TV publishing
(La7), network operator (Cairo Network) and Il Tabere) can be analyzed as follows comparing them
with the results of 2014:



2015 Maggzihe Ad_ver TV ) Trovatore Network Intra- Total
Publishing  tising publishing operator group
(Twelve months)
(€ thousands) et Néﬁg&) unaﬁlggated
Gross operating revenue 95,037 168,588 102,098 893 - (116,013) 250,603
Advertising agency discounts - (24,021) - - - - 4,21)
Net operating revenue 95,037 144,567 102,098 893 - (116,013) 226,582
Change in inventory 33 - - - - - 33
Other income 1,803 1,151 6,349 2 98 - 9,403
Total revenue 96,873 145,718 108,447 895 98 (118)01 236,018
Production cost (62,640) (136,368) (73,684) (684) 143) 116,013 (157,505)
Personnel expense (19,615) (8,015) (33,191) 77) 7) 5 - (60,955)
Gross operating profit (EBITDA) 14,618 1,335 1,572 134 (102) - 17,557
Amortization, depreciation, provisions and  (1,139) (632) (6,445) - 1) - (8,217)
impairment losses
EBIT 13,479 703 (4,873) 134 (103) - 9,340
Income (loss) on investments - - - - - - -
Net financial income (16) 73 631 4 - - 692
Pre-tax profit 13,463 776 (4,242) 138 (103) - 10,032
Income tax (4,658) (726) 6,447 (51) 28 - 1,040
Non-controlling interests - - - (18) - - (18)
Profit from continuing operations 8,805 50 2,205 69 (75) - 11,054
attributable to the owners of the parent
Profit / (loss) from discontinued operations - - - - - (1) (1)
Profit 8,805 50 2,205 69 (75) @ 11,053
Unaudited reclassified statements
2014 Maggzi_ne Aqver TV ) Trovatore Network Intra- Total
Publishing tising publishing operator group
(Twelve months)
(€ thousands) L Ngt:vf/lgi) unaﬁggated
Gross operating revenue 96,708 181,332 110,913 834 - (123,773) 266,014
Advertising agency discounts - (25,748) - - - - 5,748)
Net operating revenue 96,708 155,584 110,913 834 - (123,773) 240,266
Change in inventory (28) - - - - - (28)
Other income 1,321 919 9,323 62 2 - 11,627
Total revenue 98,001 156,503 120,236 896 2 (123)773 251,865
Production cost (65,098) (144,026) (77,016) (673) 8) ( 123,773 (163,048)
Personnel expense (19,120) (7,251) (34,221) (42) - - (60,634)
Gross operating profit (EBITDA) 13,783 5,226 8,999 181 (6) - 28,183
Amortization, depreciation, provisions (1,261) (1,181) (2,778) - 1) (5,221)
and impairment losses -
EBIT 12,522 4,045 6,221 181 (7) - 22,962
Income / (loss) on investments - 2) - )
Net financial income 17 390 1,423 1) - - 1,829
Pre-tax profit 12,539 4,433 7,644 180 7 - 24,789
Income tax (4,502) (1,795) 5,385 (61) - - (973)
Non-controlling interests - - - (24) - - (24)
Profit from continuing operations 8,037 2,638 13,029 95 @) - 23,792
attributable to the owners of the parent
Profit / (loss) from discontinued - - - - - 1) 1)
operations
Profit 8,037 2,638 13,029 95 (7) 1) 23,791

Unaudited reclassified statements



Details of consolidated revenue at 31 December 2015

The breakdown ofjross operating revenuean 2015, split up by main business segment (magazin
publishing, advertising, TV publishing, network ogir and Il Trovatore) can be analyzed as follows
by comparing the amounts in 2014:

Gross revenue 2015

(€ thousands) (Twelve months)

Magazine  Advertising TV Trovatore  Network Intra-group Total

publishing publishin operator eliminations
g (La7) (Cairo and
Network)  unallocated

Magazine over-the-counter 72,557 - - - - - 72,557
sales
Print media advertising 20,106 26,675 - - - (19,865) 26,916
TV advertising - 137,427 98,706 - - (94,284) 141,849
Stadium signage - 3,057 - - - - 3,057
Internet advertising - 828 971 552 - (1,021) 1,330
Revenue from concession of - 1,200 - - - 1,200
programming schedule spaces i
Other TV revenue - - 1,221 - - - 1,221
Subscriptions 2,831 - - - - - 2,831
Books and catalogues 971 - - - - - 971
Other revenue 4 601 - 341 - (843) 103
VAT relating to publications (1,432) - - - - - (1,432
Total gross 95,037 168,588 102,098 893 - (116,013 250,603
operating revenue
Other revenue 1,803 1,151 6,349 2 98 - 9,403
Total revenue 96,840 169,739 108,447 895 98 (116,013) 260,006
Gross revenue 2014
(€ thousands) (Twelve months)

Magazine Advertising TV Trovatore  Network Intra-group Total

publishing publishing operator eliminations

(La7) (Cairo and
Network) unallocated

Magazine over-the-counter 73,400 - - - - - 73,400
sales
Print media advertising 20,931 27,687 - - - (20,641) 27,977
TV advertising - 149,636 106,991 - - (101,412) 155,215
Stadium signage - 2,537 - - - - 2,537
Internet advertising - 870 759 494 - (878) 1,245
Revenue from concession of - - 982 - - - 982
programming schedule spaces
Other TV revenue - - 2,181 - - - 2,181
Subscriptions 2,883 - - - - - 2,883
Books and catalogues 980 - - - - - 980
Other revenue - 602 - 340 - (842) 100
VAT relating to publications (1,486) (1,486)
Total gross 96,708 181,332 110,913 834 - (123,773) 266,014
operating revenue
Other revenue 1,321 919 9,323 62 2 - 11,627
Total revenue 98,029 182,251 120,236 896 2 (123,773) 277,641




Summary of the main income statement figures of thParent at 31 December 2015

The mainincome statement figuresof Cairo Communication S.p.A.in 2015 can be compared as
follows versus those in 2014:

(€ thousands) 31/12/2015 31/12/2014
(Twelve months) (Twelve months)

Gross operating revenue 106,026 116,595
Advertising agency discounts - -
Net operating revenue 106,026 116,595
Other revenue and income 528 350
Total revenue 106,554 116,945
Production cost (101,646) (108,636)
Personnel expense (3,045) (2,990)
Gross operating profit (EBITDA) 1,863 5,319
Amortization, depreciation, provisions and impainne (259) (290)
losses

EBIT 1,604 5,029
Net financial income 23 365
Income (loss) on investments 7,218 7,084
Pre-tax profit 8,845 12,478
Income tax (735) (1,891)
Profit from continuing operations 8,110 10,587
Loss from discontinued operations (1) (1)
Profit 8,109 10,586

Unaudited reclassified statements

Thestatement of comprehensive incomef the Parent can be analyzed as follows:

(€ thousands) 31/12/2015 31/12/2014
(Twelve months)  (Twelve months)

Statement of comprehensive income of the Parent

Profit 8,109 10,586
Other non-reclassifiable items of the comprehensive income
Statement
Actuarial profit (loss) from defined benefit plans

28 (135)
Tax effect (8) 37
Total comprehensive income 8,129 10,488

Unaudited reclassified statements



Summary of the main figures of the statement of fiancial position of the Parent at 31
December 2015

The main figures of thetatement of financial positionat 31 December 2015 can be analyzed versus
the situation at 31 December 2014:
(€ thousands) 31/12/2015 31/12/2014

Statement of financial position

Property, plant and equipment 368 457
Intangible assets 296 320
Financial assets 23,027 23,124
Other non-current financial assets 8,963 1,663
Net current assets 3,908 7,325
Total assets 36,562 32,889
Non-current borrowings and provisions 1,452 1,485
(Net financial position)/Net debt (9,039) (25,768)
Equity 44,149 57,172
Total equity and liabilities 36,562 32,889

Unaudited reclassified statements

Thenet financial position of the Parent at 31 December 2015, versus thatsituat 31 December
2014, is summarized as follows:

(€ thousands) 31/12/2015 31/12/2014 Change

Cash and cash equivalents 9,039 25,768 (16,729)

Current financial assets - - -
Total 9,039 25,768 (16,729)
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Cash flow statement

The cash flow statementat 31 December 2015 of Cairo Communication S.pah loe compared

with the cash flow statement at 31 December 2014:

Cash flow statement 31/12/2015 31/12/2014
(€ thousands)

Cash and cash equivalents 25,768 35,690
Profit 8,110 10,586
Amortization, depreciation, provisions and impainnsses 259 290
Impairment losses on investments 247 201
Net financial income (7,488) (7,649)
Income tax 735 1,891
Change in provision for post-employment benefits 46 213
Change in provisions for risks and charges (100) (73)
Cash flow from operating activities before changem working capital 1,808 5,458
(Increase) decrease in trade and other receivables 12,622 17,308
Increase (decrease) in trade and other payables (8,183) (4,414)
Total cash flow from operating activities 6,248 18,352
Income tax paid (1,759) (905)
Financial expense paid (48) (141)
Total cash flow from operating activities (A) 4,441 17,306
(Acquisition) net disposals of PPE and intangilsdseds (145) (162)
Interest and financial income received 92 506
Dividends received 7,465 1,039
Net increase in other non-current assets (7,450) (7,361)
Net cash flow used in investing activities (B) (38) (5,978)
Re-measurement of defined benefit plans inclusiveroeffect 20 (98)
Dividends paid (21,152) (21,152)
Net cash flow used in financing activities (C) (21,132) (21,250)
Cash flow of the year (A)+(B)+(C) (16,730) (9,922)
Net cash and cash equivalents closing balance 9,039 25,768

Unaudited reclassified statements
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Alternative performance indicators:

In this press release, in order to provide a clepicture of the financial performance of the Cairo
Communication Group, besides of the conventiomarfcial indicators required by IFRS, a number
of alternative performance indicators are showm shauld, however, not be considered substitutes
of those adopted by IFRS.

The alternative indicators are:

- EBITDA: used by Cairo Communication as a target to momiternal management, and in public
presentations (to financial analysts and investdtsyerves as a unit of measurement to evaluate
Group and Parent operational performance, witlEBE , and is calculated as follows:

Profit from continuing operations, pre tax

+/- Net finance income

+/- Share in associates

EBIT- Operating profit

+ Amortization & depreciation

+ Bad debt impairment losses

+ Provisions for risks

EBITDA — Operating profit, before amortization, depreciation, write-downs and impairment
losses

The Cairo Communication Group also considersnigefinancial position as a valid indicator of
the Group’s ability to meet financial obligatiommth current and future. As can be seen in thetabl
used in this Report, which details the equity fegiused for the calculation of Group net financial
position, this figure includes cash and other caghivalents, bank deposits, securities and other
current financial assets, reduced by current amdcuorent bank borrowings.
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